FINC 860
New Venture Creation

Finance Module
Scott Jones, Professor of Accounting
Purpose:  This module provides the student with an introduction to the basic issues in new venture financing.  Specific attention is paid to deal structures and processes predominant in private equity financing.

	Meeting Outline:
	Date
	Assignment

	
	
	

	1. General Issues in Entrepreneurship:
	April 26
	Introduction to Venture Financing
Vermeer (A), (A-1), (B)

	a. The business plan
	
	Text Ch 1-3

Handout

	b. Types of IP (and bearing on financing)
	
	Handout

	c. Sources of Funds
	
	Text Ch 8-11

	i. Traditional bank
	
	

	ii. SBIR/STTR
	
	

	iii. Private equity
	
	

	d. Forms of Entities (Legal, reporting & tax issues)
	
	Handout, Ch 12 Legal Structures (from Entr. Book)

	2. Financial Statements and valuation methods, VC ratchets
	May 3
	Text Ch 5-7; Ch 15 (from NVC text)

	3. Term sheets and provisions
	May 10
	Term Sheet Model

	4. Cases: Vermeer(C), Band of Angels, Walnut Venture Associates (A), (D)
	May 17
	HBS Cases

	5. Exam: Term sheet, valuation problem, CAP table
	May 24
	


Text:
The Entrepreneur’s Guide to Finance and Business, Steven Rogers, 2003, McGraw Hill.

Cases:

HBS 9-397-078 Vermeer Technologies (A): A company is born.

HBS 9-397-079 Vermeer Technologies (A-1): Hiring the CEO

HBS 9-397-080 Vermeer Technologies (B): Realizing the Dream

HBS 9-397-081 Vermeer Technologies (C): Negotiating the Future

HBS 9-898-188 The Band of Angels 

HBS 9-899-062 Walnut Venture Associates (A): RBS Group Investment Memorandum

HBS 9-899-097 Walnut Venture Associates (D):  RBS Deal Terms

Grade: 
Cases: 30%

Discussion & attendance: 20%

Final: 50%

Final letter grades will be assigned using the following percentage break-points:  93 = A; 90 = A-; 87 = B+; 75 = B; 72 = C+; 68 = C; D = 60; Below 60 = F.

